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Homeownership is a cornerstone of the American Dream. It is a way for
families to build wealth, stability, and a sense of community. However, for
Black families, the dream of homeownership has been elusive. For
decades, banks and the real estate industry have engaged in
discriminatory practices that have made it difficult for Black families to buy
homes and build wealth.

The History of Redlining

One of the most egregious examples of housing discrimination is redlining.
Redlining is the practice of denying mortgages or insurance to people who
live in certain neighborhoods, often based on the racial composition of
those neighborhoods. Redlining began in the 1930s, when the federal
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government created the Home Owners' Loan Corporation (HOLC). The
HOLC created a series of maps that divided cities into different risk zones.
Black neighborhoods were often designated as "hazardous" or "declining,"
which made it difficult for Black families to get mortgages.

Redlining had a devastating impact on Black homeownership. In Chicago,
for example, the HOLC map designated over 90% of Black neighborhoods
as "hazardous." This made it almost impossible for Black families to buy
homes in safe, stable neighborhoods.

Predatory Lending

Another discriminatory practice that has undermined Black homeownership
is predatory lending. Predatory lending is the practice of lending money to
borrowers with high interest rates and fees, often without fully explaining
the terms of the loan. Predatory lenders often target Black and Latino
borrowers, who are more likely to be financially vulnerable.

Predatory lending can have devastating consequences. Many Black
families have lost their homes to foreclosure after being tricked into taking
out loans they could not afford. Predatory lending has also contributed to
the racial wealth gap, as Black families have lost billions of dollars in home
equity due to predatory lending practices.

Other Forms of Housing Discrimination

Redlining and predatory lending are just two examples of the many forms
of housing discrimination that Black families face. Other forms of
discrimination include:



= Steering: This is the practice of directing Black homebuyers to certain
neighborhoods or homes, often based on their race.

= Blockbusting: This is the practice of buying up homes in a Black
neighborhood and then selling them to white buyers at a profit, often
causing the neighborhood to decline.

= Disinvestment: This is the practice of refusing to invest in Black
neighborhoods, which can lead to a decline in housing quality and
property values.

The Impact of Housing Discrimination

Housing discrimination has had a devastating impact on Black families and
communities. Black families have been denied the opportunity to build
wealth through homeownership, and they have been forced to live in
segregated neighborhoods that often lack access to good schools, jobs,
and other amenities.

Housing discrimination has also contributed to the racial wealth gap. Black
families have less wealth than white families, on average, and a significant
portion of this gap is due to housing discrimination.

Solutions

There are a number of solutions that can be implemented to address
housing discrimination and create a more equitable housing system. These
solutions include:

= Enforcing fair housing laws: The federal government and state
governments should enforce fair housing laws more aggressively. This



includes investigating and prosecuting cases of housing discrimination,
and providing financial assistance to victims of discrimination.

Expanding affordable housing: The government should invest in
affordable housing programs to make it easier for Black families to buy
homes. This includes providing down payment assistance, closing cost
assistance, and other forms of financial assistance.

Promoting homeownership counseling: The government should
promote homeownership counseling programs to help Black families
learn about the homebuying process and avoid predatory lending.

Investing in Black communities: The government and private sector
should invest in Black communities to improve housing quality,
schools, and other amenities. This will make Black neighborhoods
more attractive to homebuyers and help to close the racial wealth gap.

Addressing housing discrimination is essential for creating a more just and

equitable society. By implementing these solutions, we can help to ensure

that all families have the opportunity to achieve the dream of

homeownership.
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